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GLANNING AND MANAGING
THE ECONOMY




WHY DO WEPLAN?

' Concept of Planning D

* In any economy, resources are limited (scarce).
faseft oft srefeaaen & dare« Hifda (gefar) Ba 2l

= Since resources are scarce, they must be used wisely and efficiently.
Ifh danere HifAa &, safST 31 3udiT darserd 3ie Heradr A s aife|

= To ensure proper utilisation, planning becomes necessary.

3R 39T &eol & fAT AoAal1 SeITeTT 3Tded D 2l ATdT 2
. i

= 3

' Meaning of Planning

Planning refers to [ ToTell &1 312l : =

» Thinking about objectives/goals ( 3g2al[/&A & d1¢ A )
= Designhing appropriate actions Immﬁm hall
= Taking necessary steps to achieve desired goals

difd e\ Bl YTt Heal & BT 3TdedD Bed IoTal
—




- Planning is not a one-time activity, but a process involving:
TYotell Teh a1e 6l Irfdfdfe st g, afcss ves ufdsan & fed enfas & Component
+ Formation of a plan (dtste &1 ferfor) -~ ** of
- Implementation of the plan aﬂﬁ?mﬁmay *Pl ann i ng
- Maintenance of the plan CARLELEIL)) \/

- Thus, planning is a continuous and systematic process.

SATSE, ANoTell T fAede 3T TafRda ufdhar 1

—
wearg) U

+ Helps in (3HA AcS

- Efficient use of limited resources
(HifAa Hanersi &1 Feres 3ui)

 Achieving desired economic outcomes

m@amqﬁmaﬁmm




Definition

WHAT - Economic planning refersto:

- The planning of resources in an economy
IS srfazRil A H&TErEl ol AT SelToll

ECONOM IC * Preparation of long-term plqns by the government
PLANNING? \ S S s

Nature of Economic Planning

Itis:

- Government-oriented (&2hIE IHH)

+ Long- tw (ﬂmﬂmﬁ)

- Focused on resource management
dTeret Uderet ue Bfad




I oBJECTIVES B

« Coordinate economic activities
. (3nfefes fafaferd &1 Horeaa Bealt)
- Develop the economy (ﬂd%ummﬁmanay)

 Ensure efficient utilisation of resources

HATEIG BT Heles IuANT HfAfAd Heat

Significance |

Economic planning is:

- Necessary for economic development

m@%ﬁmﬁsﬁew

- Important for systematic g;rowth of the

country [ ¢l & FdfRld fabra




Need for Planning“&=

HOW DOES

- There is animmense nheed for planning because:
Gotott &t 98 3Hfele sraeadmar g Fulfas: ¢ PLANNING
. Resources are scarce (SdTEe HfAC ) H E LPQ

- Natural resources are not optimally utilised

YThfaeh AATESH BT HaTdH IUTNIT T Ear 2

_

Role of Planning in Economy “<~

Planning helps in (AoTelT ACE &Hedl 8):
1. Growth of the nation (T 61 qfe)

2. Proper organisation OWW)
 Production (B?CITEFQ/
. Distribution (ﬁ'ﬂ?ﬂT}/

- Consumption (:Na-ﬁ%




Mobilisation and Utilisation

For large-scale economic growth / §3 QaTel U 31fefes fadsra & fAT:

 There must be proper mobilisation of resources v
darere o1 3RAd ddaeel glelt a1

D

+ Followed by their effective utilisation

=D dIC 3oThT YHTH 3TN 1ot I e

Types of Resources

Natural resourc m

7
an resources '




' Overall Contribution

- Proper mobilisation of resources (ST &1 IfAd daGA)
 Helps in adopting a holistic approach to planning

ST & BT T R BT 3T A A hedl 2 -
. Leads to better economic outcomes

mmwmam%
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. Mobilisation refers to (&Sl T 312f7)

- The method of [ BT ALNHBI: )

- Assembling resources (H&TEE Bl b Heal)
. Orgc:l;ising resources (HETEG BT TITSST HealT)
. To achie@@mﬂiﬁ'ﬂ) : -
- Immediate goals (dcbhIe? B&Y)

- Collective goals (HTfeH E&_Zly




Concept of Mobilisation )
W - Releasing locked or unused resources

+ dG T AU h HAATEISAI B HTh BHeoll

w - Bringing resources into productive use

. GATELST Bl IATSDH IUTIT A BIoll

Domestic Resources )

- Every country possesses resources within its territory

known as (U ¢l & 3Uat 87 & afide el daTeT 81a €,
e werwTan 8):
- Domestic resources (¥ec3 H&ATEIGT)




HOW DOES
PLANNING HELP?

Effective Mobilisation "t IMPORTANT &

Resources should be [ T&TEE ot TfET: v

* Accessible [ g3 Essential for [ & 3T 3Md2T®:
» Easily available for [ & f3T 3maTefl @ U<

- Central-level planning i

Requirements for

-Efficient planning (§el?'$2ﬂ?rlfly

TR, @( ()""\ks‘\\lS - Achieving economic goals

07 .
- State-level planning \\ k 0 - 3(Tffep 58 I YT Heall
v\/\
eI & <6l AlotetT 0 .




WHAT IS INDICATIVE

PLANNING?; ?
Definition

Indicative planning:

= Provides broad principles and

uidelines [ 3ATI® fAwid 3 fen-

oI WieTol ched &

* Does not impose Strict control
» Hole fAAAVT B1] o1&l wear

——_

s

Found mainly in:

- Mixed economies (e.g., France)

AT srefarazensi & (IeTz2vT &
f3e, wia)




= Hole fadoter yonfaal & faloor

= Based on:

| B3T3 &b ST AFfgefel ue

= Different from rigid planning systems

- Guidance rather than enforcement

- Both sectors operate together:
- gl & fA b el ded &

o Public sector (@Tduifalies &)
o Private sector (fsisit &171)

- They function (d & Weh1e &1 &ed 2:)

o Simultaneously (T &TY)

o Within the framework of a mixed economy

| fAf9Ya srefaaaen & ek & oftae




COMPREHENSIVE OR

IMPERATIVE PLANNING

Refers to: @ v/ M EANIN&
Coo )

o Centralised planmng + implementation

ﬂﬁ.ﬂqmu’lm+

Srove

Y
e

N

AN \
In this system (& YU A): \
o The state controls allocation of resources C?
I TATEISA & 3Tdest ol foldfAd sear g
Y —




, Key

o Government controls the entire planning process ,

o HTHTR G2 Alotel Ufchan &) fadfAd wedt 2 |
Features

Centralised Decision-Making
o Decisions are taken by central authority

o favfa St urfdmeor grer fAv ora 2

I
|
I
| |
| |
' |
| |
M Optimal Utilisation of Resources \

| o Resources are used according to plan priorities |

| |
' |
' |
| |
' |
' |
l

[ el BT YA GIoTell urAfABAN &
3cTTe fhar ATaT 8

Limited Consumer Sovereignty
o Consumers have little or no choice

3Yail<hI3il & UTH Sgd ol U1 Bls fddbed olgl gl
o Th L9 tfi dg tities at fixed pri
3@? e Ia):l(.l?a-l uantities aqzlxe prlc%:es l

-—-—'--—-——‘—————




. Policies are (fifaar a1l &)

o Rigid (F512)

o Difficult to change (d¢ll Bfdel)
Any change may (513 oft ufeadar)

- Adversely affect the economy

. 3peferaeRIT Uz Ufdges HaiTd 315 HAehdl &

Nature

of

Policies

- Itis a strict and controlled system of planning/
. UE YAl 6 Th A& 30 fAdfad yonast &

- Focuses on discipline and target achievement /

JHojenerel 3ite &5a Wi ue Hfed gt &

Conclusion

fosnd




STRUCTURAL PLANNING

WMW\/MMAM
‘/ﬁ

Structural planning aims to (EedelTce TlTell BT 32T 8):
o Change the existing economic and social structure

0 WWWW

Itinvolves:
o Replacing the existing system with a new system
o FAIGIEl YOI &bl o8 qecholl I

Purpose

To bring:
o Social chanyes (AT3fA® afRadst)
o Economic transformation (3Tffe&s ufRader)




Shift:
o From capitalist economy

o Yoftardt srefcaaeRm >

socialist economy

ffraeRm

<
Importance
ot

Helpsin:
o Accelerating economic development

o 3fTfefes fAhTd Bl At Hea A

' Application

o Communist countrles ﬁ Russm Chlna)

o HTFgardt e & (Ad, &4,




FUNCTIONAL PLANNING AND
CENTRALISED PLANNING/

Functional Planning

Meaning 4

Maintains:
No need to: . o ;
* Existing economic order
= Create a completely nhew structure - dd Tt 3MTffes g
TE Lo ST Works: - _~
w aw,ag\ » Within existing structure
Focus is on: - (adaATet e & aoffae)

= Improving the existing system.

. aﬁqzrmafa’n\aﬂama\m B

Aimsto: —u
C - Improve functioning of the system
» HAET o BIFHBIA H HEITE Heoll




o Conservative [ Evolutionary (&féardl / fawraardt)

Changes are:
o Gradual, not drastic (efi2-¢fie, 51 fds 3rTeien)

[ Centralised Planning

o Meaning
o Planning authority (feldietet mfﬁm)

o Frames, adopts, executes, su {erwses and controls the

o Planning is (fdloTet 14T &) m

o Top to bottom

o HUe A st &bt 3
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«-———-_— ‘-—‘-

ECENTRALISED PLANNING

=== /
A 2

_ &
ﬁ W Meanlng
o * A multi-level planning system

» TP TG-S QIS WOTTeH!

| * More than one institution works to implement the plan
« IS B AR A & o1 T A it IITE
4 Bl 8




— Key Features/T&x

I

* Planning starts from:
*  IISHT hT JHATT Blell 82
®* Grassroot level

¢ FHHITRH

Bottom-up Approach i
T O Sou X i UG

Participation/ﬂ'&‘“Tﬁl?IT u I“VOIVES/S'!TET A TN 2
* Local authorities | TATA I ITTrRTuT

* Regional bodies | &= fHerT

\/\_—-——\

Shared Responsibility * Distributed across levels

areT e o AT TRl W Rt




Process Economic decisions: Taken at various levels
TR [T fafe— wati o fofe 9I1d §
s
Plan formzlt_i_(_)n: From bottom — top

ST FHHTOT: e & FuR R 3R
o g

® C(Central planning authority frames plan by consulting

Role of Central Authority it anits

*  hEIT FTSHT STETRTOT SITTE I FeRTSat © UXTHY hich
AT FARFLATE | ——

Ensures better implementation
Importance . iew frrrem et wwrs
Inclusion of local needs

T ATIAHRATHI hT I el &




PERSPECTIV
E PLANNING

Meaning @

 Refers to long-term planning (15-20/25 years)

. g rdPTel= GISHT (15-20/25 I91) 1 STAT

* Implemented by dividing into:
. 3 o] fpa wiTan @ faufora s

e Short-term plans (e.g., Five-Year Plans)

. 3[BT TISHIT (S UIauig FSTT0)

Key Features

* One perspective plan is broken into several short-term plans

. TP URUET QISHT Bl 3 SreqpTat grorTe # fauriora foan

ST 3

* Each short-term plan has specific objectives
. AP cUHTN AT & 3 AR It aa @

* Covers a fixed time period (4-5 years)

= r &
»re | o u - ' R R R BRI ”™n 4 md B\ | sl | - ke B B |



*To achieve broad long-term goals
-SHTYD GBI A&AT BT YT BT
* Through step-by-step planning

- TRUTT G gIeTT & HIqH I

Key Idea/q&q IERIE

* Perspective planning provides overall direction
RO g1 I =1 ve il 8

*Short-term plans ensure practical implementation




O O 0O ¢V 0 ¢V 0V V O O O O 0 Vv %
Evolution Of Planning in India
* Economic planning in India started before independence 890 © < oYm\
Background . s e ot o st v 1 e

q.g(q.ﬁ\:r * It was not state-driven initially but proposed by individual thinkers, industrialists, and

(A &\ political leaders
. YB3 H I8 359 gRT STrerd et A, 9few 59 aafaaird faar®!, Semufaal oiv
> RTSTifa® Aarsil gRT yaTfad faar T ot B e et

NN — —

[ These plans reflected diverse ideological approaches:
0 =1 gierrsi § fafi iy et uivaféa aia

Q: S~

. Capitalist/‘j?rﬂﬁ'lﬁ ‘y
. Socialist/'\‘:l'l:l'lm

-
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Major Pre-Independence Plans

1. Visvesvaraya Plan (1934) it st (1934) —

\_/-\/\/W
* Proposed by: M. Visvesvaraya

. UXdIfad: vH. fa . \
= ’gﬁﬂv’fﬂ' Key Features/H ¥ fa*{r]wq: /

* First systematic blueprint for economic planning in India

. Wﬁ&ﬂ%m@mmmw

 Published in the book: “Planned Economy for India”
Focused on: . :
* “Planned Economy for India” Y¥d$ H UBTiRId
+ Industrialization/3NN AT S

+ Economic growth/3TfA® fa&T
* Suggested doubling national income in 10 years

+ 10 Y1 H AT 3T B GIAT HA DT Y14 fan
* Em hasized state intervention with a capitalist approach
: T:ﬁaﬁ%@aﬁw%mﬂm%swauuwﬁ?ﬁm




Major Pre-Independence Plans

2. National Planning Committee (1938)@\@\@ i (1938)

’ N ™
* Chairman: Jawaharlal Nehru )Z f’ )

. 3L STATEATd A&

* Formed by: Subhas Chandra Bose (then INC President)
. TS: GHTY Tg ST (Tep el S ehaf) gRT —

U Key Features/H 31 ﬁ?ﬂmz
Aimed to: . * First organized attempt a.t national planning
+ TP FISHT ST Ul WS d UarH

* Assess resources %__/\
. HHTYAT BT MTH AT BRAT
* Formulate comprehensive economic plan

. AP ATfAP ST a41T




Major Pre-Independence Plans

2. National Planning Committee (1938)/TI"T@'€T TISAT TH T (1938)

}_,
Focused on: . &
(JRecommended:
* Industrialization é ’D/

. 3efiHeor - state ownership/control of key industries
 Scientific development * 3% SERTI TX T IQ;N!E"“ SIRRE i
. dyTH® faPpr NeTRRI Pl _

* Laid foundation for post-independence planning

framework

‘ m%?mﬁuﬁmqlmaﬁ%@

———




Major Pre-Independence Plans

3. Bombay Plan (1944)/aTl ST (1944)

~ W {
* Proposed by: J. R. D. Tata and leading industrialists

. YTad: of. 3R, SY. TTeT 3R YW SARTUfaal gIRT

1 Key Features/H¥1 IGRILGILY

» Official title: “A Plan of Economic Development for Indla

“A

. &Tﬁﬁb_lﬁﬁqm “A Plan of Economic Development for Indla”
* Published in two parts (1944 & 1945)
. &Y T B BT (1944 3R 1945)

* Prepared by top Indian capitalists

+ XY YRAT geiafadl gRIAR ST
e




Major Pre-Independence Plans

3. Bombay Plan (1944)/aTFal AT (1944)

Objectives/B%Q'Cl': . dUnique Aspect/ﬁ'ﬁw: . 2

* Rapid industrializatioy * Despite being capitalist-led, it supported:

N E R ICINIEE . Geilardl Add & S1ae[g, 391 A fHar:

Conomic growth ' .
o~ .
e R )

 Public sector investment in infrastructure

. AT N AP &7 BT 3




Major Pre-Independence Plans
4. Gandhian Plan (1944)/rr‘raﬁena°raﬁa=n (1944)

* Proposed byt S. N. Agar@/\

. YATfdd: T, T, 3RIATd gIRT

o

U Key Features/H 31 ﬁlﬁwq:

U Core Ideas/H¥ ﬁ'-ilﬂ'; . OO O O . Bsi\sed on Gandhian ideology
+ TiefaTdl faaReURT R 3muTRd
* Decentralized econom /

. faddiea srdagawar

* Self-sufficient villages

- sretnRa




Major Pre-Independence Plans
4. Gandhian Plan (1944)/TiefaTEt TSTT (1944)

 Promotion of/‘iﬁ—u‘TI?:l ). Q Approach .

* Cottage mduW  Minimal state intervention

+ HER I « YATH SR

* Small-scale prociu\c;%/ * Anti-industrialization (Iarge scale)
. Y ¥R IATGH : a%ﬂnﬁ%&ﬁaﬁamrm

* Focus on rural development and sustainability
: R IR Hed [PTd W f7/




5. People’s Plan (1945)/u"1tlwwn=r (1945)

 Ideological Base/a?-l'lﬁﬁ SATYT:

* Marxist / Socialist orientation

. UTRIaT} / THSETE) ER®IT

 Emphasis on:

. Agrlculturelqsﬁf /

* Nationalization of Iand/";[m DI TI'@'HW
v




;
9

5. People’s Plan (1945)/419¢d tATH (1945)

\/\/

M] IFET: 0 Additional Info/SIfATYE STHHT;

* Redistribution of wealth
/ * M. N. Roy was associated with:

. TH.TA.IA IS - ’1
e E i lit
canoimcegua '\V * Formation of Communist Party of India (CPI)

ST AT . yrdta T O (o) T

* Early socialist thought in India

.+ YR # URTHS JHISEE! faaRyRT A




! ! ! !
6. Sarvodaya Plan (1950)/@a1e TISHT (1950)

i e a
* Proposed by: Jayaprakash Narayan
P y: Jayaprakasn | Y\//

-mﬁazwwm/b

J Key Features/H¥ GRILGIL

* Inspired by Gandhian principles
. Triehardt Rrgial I uika

 Based on idea of “Sarvodaya” (welfare of all)

. “Hdigy” (wmmmm)%ﬁamm




6. Sarvodaya Plan (1950)/@a1e TISHT (1950)

U Focus Areas/YHd &7 .
« Decentralized planni\rV
. fadhdiea gt

-

* Village “P"ftme\“t/ [ Significance/Hg d: .

* First major attempt to outline planning for
* Ethical and moral development

" ATHTRTS BT et independent India
—_ —~— + XA HRA P {o1g TIoH1 o1 Ugar Hgayqul
LRI E




Post-Independence Planning in India

ebiratic o The concept of Five-Year Plans (FYPs) was borrowed
B BSEN © (o the USSR (Soviet Union).| teraffal aeraa (FPs)
&1 sraemevm ussr (Afdad ae) & &t ard efti
o Introduced by Joseph Stalin in 1928.
3d Joseph Stalin gTeT1928 & 2[ fasam Iram 2

| ObjeétiveihUSSR: o Ra igindustric:lizc:tic;gz and economic :ransformation.
o India adapted this model with modifications suited to
a mixed economy. . .
India 3 38 ATs &l fATAA srefan & sioTdTR et &
1 AYITdri




Introduction of Planning in India

Planning Commission (195\0)/

——

T3 telo [30102]:121 50 Establishedin March 1950 by a Gov ent of India resolution.
AT 1950 A India TTHIE & TH aTel fasar Iram
NN T
o Extra-constitutional body gmt mentioned in Constitution).
m o 3Edenfa® fAe™ (e A Iesf@aadl) —— —

o Non-statutory body (not created by an Act of Parliament).

o Ne-denfates fAwra (e & sfefatast grer fafda sidl) |
o Functioned as an executive advisory body. ==
o m$mmﬁ%ﬁ%l

o Formulate and design Five-Year Plans.
W teradta aicreail ar%afm 3¢ faoiTg et Seet
o Allocate resources among sectors. _
fafelest &4l & e deerel o1 3Mrdes beal
o Assess economic progress. [ 3f1fefes U9Tfd &1 3T el cheel




I™~ Composition - Chairman: Prime Minister (Ex-officio) =
P « 3G YeMeTHA (TdaT) 133 ‘Z-DW\
- Deputy Chairmgan: Appointed by PM

- JUTETES: UETSTHAL greT

FfAES & Al
Pa ittty Mermbers:
+ Experts %m later years) (faele=1 (a1 & Tl )

- Dissolved in 2014 (2014 & dATE fdaT I12T)
- Replaced by NITI Aayog on 1January 2015

- 15eTddl 2015 &I NITI Aayog gTeT y ]‘




National Development Council @

(o5 X

EStquShmer“ Formed in August 1952 (39T&d1 1952 ﬁm@

Functions

o Approve Five-Year Plans prepared by Plannin
Cgll:‘\mission [T 3-I11$~'T %121 ﬁzr)rlz Wiﬂ'tgl
Totot 3l &l Tfipfd dar v

o Ensure coordination between Centre and States
¢ e el & i dereaa gfafda seet

o Review implementation of plans

T34l & fehareadet &t ftem ween

Apex body for cooperative federalism in planning

2 A Hehrdl dudre & AT ddaf= s

| éompos‘iat'ion":\ ‘

Chairman: Prime Minister
(3reTge: vemstai=Al) v
= Members include/ Tl A 2NfAS 2
o Chief Ministers of States

el & FATIHA — —
o Union Cabinet Ministers

Hald JifAdises & At
o Administrators of Union Territories

- T err@c'ru%el’fasuenaas  /




Goals of Five-Year Plans

——

Equity
(Social Justice)

Self-Reliance

Tcfotafedr

Modermsatlon
B EEAGTAY)

- Adoption of new

« Reduce « Reduceincome
technology
. Increase in GDP o dboii B TSATAT Ir:e%??sc;ence °gz m'“equal't';’ts R
and national e Structural ﬁgl'zmama" Iid 3mIEI3II5IEII
;rﬁgome/mgldﬁl transformation of Lo i domaiezsatl:c . Ensureai;nzcallul e
eI 3 economy
iz stobRTaER T production [T develobment
dedalTcAs® ufeddol 3aTES 1 dgral Faraeft
. qatl qﬁ’r@am
- Expansiono 5 |ndu§tr|ql.cmd . Strengthen Foous on poverty
st ] Wi AN intornal ecgnomy alleviation
3}!11 e sitg datetes Mo Rfordzn W?ﬂ;ﬂﬂ?m
yorfd gt




